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A LAWYER’S OPINION OF AN INSURANCE AGENT 








On the train, one evening, a lawyer introduced a business man to an agent of a prominent life insurance com- 
pany. Afterward, in speaking of the agent, the lawyer said: 


“Tt is a pity that there are not more insurance agents like that man. He is well informed as to his business, his 
own. company and other companies; is able and willing to reply intelligently to inquiries made by his customers 
and prospects, and his statements can be relied upon absolutely, whether the facts are favorable to him or not."’ 


EVERY AGENT SHOULD PREPARE HIMSELF 
so that he shall deserve an equally strong commendation. Knowledge is power. 


OUR EDUCATIONAL PUBLICATIONS ARE PREPARED TO MEET THE AGENTS’ NEEDS 


Send 10 cents for Catalogue of Insurance Works, or state the class of information desired. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE 135 William Street 
Insurance Exchange PUBLISHERS NEW YORK 
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FIRE_INSURANCE. 
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Thoroughly ee 


JANUARY |1, 1918 


CASH CAPITAL ONE MILLION DOLLARS 

Assets = = = $3,007,714.32 

Liabilities = = = 1,904,131.59 

Policyholders’ Surplus 2, 103,582.73 
Its Management a warranty of Sound 


Relations with Agent and Assured 
Full Blood Angus Cattle in Floyd County, Texas, being Fattened on Kaffir Corn 
Silage and Kaffir Corn Meal. The 


AMERICAN EAGLE 
SCOTT & BLACKMER FIRE INSURANCE COMPANY 
FARM MORTGAGES OF NEW YORK 


Texas and Oklahoma HENRY EVANS, President 


Four Offices in Oklahoma Five Offices in 'Texas HOME OFFICE PACIFIC COAST DEPT. 
Home Office: HOBART, OKLAHOMA 80 Maiden Lane INSURANCE EXCH. BLDG. 
EVERY OFFICE RIGHT IN THE FIELD. NEW YORK SAN FRANCISCO 
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Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=Pres. and Actuary 
A. S. Doerr, Vice-President 
‘! 











WORTH KNOWING 


Suppose that you are insured in the United Life and Accident 
Insurance Company of New Hampshire for $5,000 under the 
Company’s Triple Indemnity Plan, what does your Policy 


guarantee to do? 
ANSWER: 


FIRST, it guarantees that in case of death from any 
cause $5,000, the face of the Policy, will be paid. 

SECOND, that in case of death from any ACCIDENT, 
$10,000, or DOUBLE the face of the Policy, will be paid. 

THIRD, that in case of death from certain SPECI- 
FIED accident, $15,000, or THREE TIMES the face of the 
Policy, will be paid 

BUT THIS IS NOT ALL. The Accident Disability Endorsement 
FURTHER guarantees that in case of total disability as a result of acci- 
dental injury, the Company will pay direct to YOU at the rate of $50 PER 
WEEK during such disability, but not to exceed 52weeks, after which the 
weekly indemnity will be at the rate of $25 PER WEEK throughout the 
period of disability. Can insurance do MORE? And WHY should any 
man be satisfied with a policy that would do less? The cost is low. 

Agents wanted in Maine, New Hampshire, Vermont, Connecticut, Penn- 
sylvania, North Carolina, South Carolina, Maryland, Delaware, Mississippi, 

ennessee, Kansas, Georgia and Missouri. An opportunity for Life 
Insurance Salesman of ability. Address: 


UNITED LIFE AND ACCIDENT INSURANCE CO. 
Home Office, United Life Bldg., Concord, New Hampshire 
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The Acid Test for Strength, 


Liberality, Service and Low Sait 


IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 


CAPABLE AGENTS WANTED 

















Michigan Commercial 


Insurance Company 
Lansing, Michigan 
ASSETS SURPLUS 
January 1, 1913......$862,447.34 $156,321.92 
January 1, 1914 920,961.16 181,374.66 
January 1, 1915 935,693.93 200,120.21 
January 1, 1916._. 1,020,369.41 211,057.76 
January 1, 1917... 1,178,606.04 212,242.99 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance 
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Tue SPECTATOR 


The circulation of the potion of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 

Entered at the New York Post Office as Second Class Matter. 

THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WiLLIAM Street, New York 
Telephone, John 231, John 282 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1918, by The Spectator Company, New York 








No. 12 
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HILE the life insurance returns in 
January were somewhat lower 

than in the corresponding month of last 
year, there were a good many con- 
tributing causes for the falling off. It 
is interesting to note, however, that the 
company returns showed, almost without 
exception, that the honor agents, the 
large producers, had increased their pro- 
duction, while the small writers came out 
rather poorly. This circumstance clearly 
marks the difference between the good 
and the poor agent. The large pro- 
ducer is the man who keeps pace with 
the times; his arguments for life insur- 
ance are right in line with the trend of 
events. Instead of becoming a prey to 
discouragement when war was declared, 
he availed himself of the opportunity to 
teach new life insurance lessons. He 
kept himself informed on current events 
and influences in_ his business 
through reading the insurance journals 
and attending conferences where busi- 
ness matters were discussed. The small 
producer, on the other hand, failed to 
take advantage of the new arguments, 
did not keep a close watch on the 
changing conditions in his own business, 
and therefore lost out in the more in- 
These are 


own 


tensive canvass for business. 
times when prospects have but little time 
to spare, and, unless the approach, argu- 
ment and closing are all made along up- 
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to-the-minute lines, there is small chance 
of getting a signature on the dotted line. 
The small producer should not fail to 
join in with his successful brother and 
thus add to his own welfare, that of his 
company and the community. 





ERENNIAL attempts are made by 

legislators in various States to reg- 
ulate the law of supply and demand. One 
of the most recent of these was in the 
form of a bill introduced in the Ken- 
tucky Legislature, the design of which 
is to prohibit fire insurance companies 
from raising premium rates for a period 
of two years in the future. It apparently 
makes no difference to the originator of 
this bill what the cost of the indemnity 
sold by the fire insurance companies may 
be to the latter ; they cannot charge more 
for same than they have done hitherto. 
If this legislator in private life is engaged 
in some mercantile business and such a re- 
striction should be placed upon his bust- 
ness in a time of rising costs, the chances 
are that he would sell out his stock for 
what he could get and quit the business. 
He, therefore, need not be astonished if, 
in case his bill becomes a law, the fire 
insurance companies shall decide to cease 
business in Kentucky. They cannot any 
better afford to sell their stock in trade 
at less than cost than can a merchant 
or a manufacturer. It is to be hoped 
that such ill-advised attempts to regu- 
late the supply or price of such an essen- 
tial to the business of a State as fire 
insurance will be frowned upon by a 
large majority of the members of any 
legislature in which such a measure 
may be introduced. 





F [RE losses in February made a favor- 
able showing as compared with the 
Accord- 


record of the previous month. 
ing to figures compiled by the Journal of 
Commerce the total fire loss in the 
United States and Canada for last month 
was $20,688,155, some seventeen million 
dollars less than that reported in Jan- 
uary of this year. As compared with 
the corresponding month of 1917, the 
February fire loss this year is somewhat 
improved, the difference being $8,899,- 
505. So far this year the losses amount 
to $58,263,255, an improvement of about 
eight millions over the corresponding 
period of 1917, but about twelve millions 
more than the losses of the first two 
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months of 1916. While the actual num- 
ber of fires causing a loss of $10,000 or 
more was much less in February of this 
year than it was in 1918, the number is 
entirely too high. Sixty-one fires caus- 
ing damage averaging more than $100,- 
000 were reported during the month. 
This may be partly attributable to the 
extremely high cost of building materials, 
which has necessarily augmented the 
potential value of all standing structures. - 
Every partial loss to-day means an ap- 
preciable damage, and this will, no doubt, 
be reflected when the final loss figures of 
the fire insurance companies are made up. 





i hazard which has attracted 

considerable attention in the 
medical and insurance world since the 
war began is that of gas poisoning. Re- 
cently the Wisconsin Industrial Com- 
mission was called make an 
award under the terms of the compensa- 
tion act of the State in a case of ampu- 
tation necessitated by this disease. An 
X-ray photograph showed that the tis- 
sues had been inflated with gas generated 


One of the perplexities 


upon to 


by gas germs. 
in the beginning of the war was the large 
number of cases of gas infections with 
which wounded soldiers were afflicted. 
The gas developed around the wounds, 
under the skin, causing horrible suffering 
death. Doctor Welch of Johns 
Hopkins University succeeded in iso- 


and 


lating one of the principal organisms in 
the disease, and an anti-toxin for the 
prevention and cure of the disease is now 
being developed. In the compensation 
case referred to above it appears that the 
victim had been cut in the leg by an axe 
while at work, and the gas gangrene de- 
veloped in the vicinity of the wound. 
Only by amputating the limb above the 
knee was the life saved. 





UCH credit is due the management 

of the Pennsylvania Railroad 
Company for the efficiency of its fire 
prevention and fire protection work. 
Last year the fire-fighting employees of 
the company, through promptness in re- 
sponding to alarms, extinguished 334 
fires which endangered property of an 
aggregate value of $10,445,196. These 
fires were extinguished before public fire 
companies responded. The total fire loss 
of the Pennsylvania system last year was 
$306,465 on property insured for $356,- 








Life Insurance 


089,470. The loss ratio was 8% cents 
for each $100 at risk. The experience 
of the Pennsylvania system shows the 
value of training employees in the meth- 
ods of fire fighting and of providing 
modern fire-extinguishing apparatus. 


LIFE INSURANCE 


‘Policy Clauses, Conditions and State 
Laws” 

The large number of changes in the policy 
forms of nearly all life companies during the 
past year makes the 1918 edition of Policy 
Clauses, Conditions and State Laws a valuable 
work. The 1918 edition of this book, covering 
over one hundred American and Canadian life 
insurance companies and showing preliminary 
term, disability and dividend clauses, policy 
conditions analyzed, anti-discrimination or anti- 
rebate laws, non-forfeiture laws, has been is- 
sued, enlarged and improved in many important 
particulars. In addition to a most complete 
analysis, in concise form, of the several bene- 
fits, conditions and restrictions of the leading 
life insurance companies operating on the Amer- 
ican continent, it also contains important fea- 
tures which are nowhere else obtainable. 

Policy Clauses, Conditions and State Laws is 
a companion work to The Handy Guide to Pre- 
mium Rates, Applications and Policies published 
by the Spectator Company, is printed on sheets 
of the same size as that work, and is bound in 
flexible leather covers, making it a handy pocket 
volume. By means of flaps attached to the cov- 
ers, the agent of any particular company can in- 
stantly compare the provisions of other com- 
panies’ policies with his own. 

The book is brought down to January 1, 1918, 
and is practically an official publication, as each 
company has approved the matter relating to 
itself. Every agent will find the 1917 edition of 
this valuable work an indispensable part of his 
equipment, as it answers practically every ques- 
tion relating to policy conditions and company 
practice which an intending insurer is likely to 
ask. The data as to military and naval service 
will be found specially interesting. The price 
of the work is $1 per copy and orders should be 
addressed to The Spectator Company, insurance 
publishers. 














Our Home Life Insurance Company 

The statement for 1917 of Our Home Life In- 
surance Company of Jacksonville, Fla., shows a 
satisfactory condition of affairs, in that the pro- 
portionate progress was made during the year. 
The company increased its assets by $112,948 
and now holds $356,112, while the surplus on 
policyholders’ account is $175,356. Insurance in 
force increased during the year by $781,456, the 
amount on the books on January 1 last being 
$3,118,965. Our Home Life has a distinguished 
body of men as its directors, while the active 
management is in the hands of President Clif- 
ford R. Allen and Secretary and Treasurer F. A. 
Johnson. 


Death of Theodore I. Allen 
Theodore I. Allen, treasurer of the Berk- 
shire Life of Pittsfield, Mass., died at his home 
in Pittsfield on March 5, at the age of seventy- 
one. 
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INCOME TAXES 


What is Required Under Provisions for 
Information at the Source 





GENERAL EXPENDITURES EXCLUDED 





Regulations for Employers—Routine Expenses 
Summarized 


[Special Report to THE SPECTATOR] 


WASHINGTON, D. C., March 20.—Instructions 
regarding the furnishing of information of in- 
come at the source, under the war revenue act, 
have been sent out by the Bureau of Internal 
Revenue, explaining just what is required of 
the persons furnishing such information. Under 
the law it is mandatory for all persons, corpo- 
rations, partnerships and associations or in- 
surance companies, in whatever capacity acting, 
including lessees or mortgagors of real or per- 
sonal property, trustees acting in any capacity, 
executors, administrators, receivers, conserva- 
tors and employees, making payments of $800 
or more of income to another person, corpora- 
tion, partnership, association or insurance 
company in the calendar year 1917, to file in- 
formation of such payments in accordance with 
regulations promulgated by the Commissioner of 
Internal Revenue. 

The regulations have just been issued for 
these returns. Under them the following pay- 
ments do not require reports of information: 


Payments made to corporations, associations 
or insurance companies for the year 1917. 

Bills paid for merchandise, telegrams, tele- 
phone and similar charges. 

Bills paid to employees for board and lodging 
while traveling under orders or when employee 
is employed on a salary basis. 

Payments of premiums made to insurance 
companies for annual protection. 

Fees paid to lawyers, doctors and similar 
payments aggregating less than $800 for the 
year. 

Interest accrued on bank deposits before it 
has been passed to the credit of the individual 
depositor. 

Salary, wages and other compensations for 
services rendered in December, 1917, but paid 
in 1918, unless the amount was fully due and 
passed to the credit of the individual in Decem- 
ber, 1917. 

Payments of rent made to real estate agents. 
(Agents, however, are required to report pay- 
ments to landlord.) 

Payments made by branches of business 
houses located in foreign countries to alien em- 
ployees serving in foreign countries need not be 
reported. 

Where the address of the person to whom 
payment was made is not available, the last 
known postoffice address must be given; street 
and number should be given where possible. 

Information as to whether an employee is 
single, head of a family or married should be 
given when possible. 


Agency Officers to Meet at Chicago 

The Association of Life Agency Officers, com- 
posed of the agency executives of a large num- 
ber of life insurance companies in the United 
States and Canada, will hold its 1918 annual 
meeting at the Hotel La Salle, Chicago, early in 
October. An enthusiastic meeting of the execu- 
tive committee of the association met at the 
home office of the Imperial Life of Toronto as 
guests of that company several days ago. 
Winslow Russell, vice-president of the Phenix 
Mutual Life of Hartford, chairman of the execu- 
tive committee, presided. Others in attendance 
included George H. Hunt, of the Imperial Life of 
Toronto; Glever S. Hastings, superintendent of 
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agents of the New England Mutual Life of 
Boston; George E. Copeland, superintendent of 
agents of the Northwestern Mutual Life of Mil- 
waukee; William E. Taylor, superintendent of 
agents of the Equitable Life of New York, 
Isaac Miller Hamilton, president of the Fed- 
eral Life of Chicago, who is secretary of the 
committee, and Albert G. Borden, director of 
the agency bureau of the Equitable Life of New 
York. 


Sun Life Assurance Company of Canada 

Once again the Sun Life Assurance Company 
of Canada has proved its qualities of leader- 
ship among all Canadian companies. Its state- 
ment for 1917 shows that, despite the difficul- 
ties imposed by the great war, it is able to main- 
tain its usual rate of progress. New business 
written and paid for last year amounted to $47,- 
811,567, being over five millions in excess of the 
previous year. Insurance in force increased by 
$30,436,246 and now amounts to $311,870,946, said 
figures indicating a threefold growth in the past 
twelve years. 

On the financial side the Sun Life shows total 
receipts for the year of $19,288,998, while it 
paid to policyholders $8,840,245 and added to 
the assets $7,211,178. Its assets at the close of 
the year amounted to $90,160,174, and there is a 
surplus on the company’s own rigid standard of 
$8,550,762. 

It is evident that the Sun Life’s record for 
1917 should be gratifying to its many policy- 
holders, as it indicates that the company is not 
only in a stronger position than at any time in 
its history, but is still soundly prosperous and 
progressive. 

The handsome new head office building of the 
company, on Dominion Square, Montreal, is now 
occupied by the staff. It is a structure in keep- 
ing with the size and solidity of the Sun Life, 
and with its modern equipment will serve to 
facilitate efficient administration of the com- 
pany’s vast affairs. 





Successor to Percy H. Gordon 

T. H. Richey will be moved east from Oregon, 
to succeed Percy H. Gordon as Milwaukee 
branch manager of the Travelers. Mr. Gordon 
was killed recently by a piece of ice from the 
roof of a sky-scraper. Mr. Richey hag been 
manager in the life and accident department of 
the Pottis-Grossmayer Company in Portland, 
and in this capacity has had a chance to work 
with one of the most progressive agencies on 
the Pacific Coast. He now assumes the title 
of manager, life and accident departments, at 
the Milwaukee branch as of March 1. 

Mr. Gordon’s death has made a deep impres- 
sion in insurance circles. He was not only an 
indefatigable worker but practiced what he 
preached. He carried a large amount of acci- 
dent insurance, and when he talked with a 
prospect he did not fail to let it be known that 
he himself believed in his own wares. 


Farmers Life Reorganization Plans 

Carey J. Wilson, Kansas Insurance Commis- 
sioner, has been notified that a holding com- 
pany has been organized to take over and ad- 
minister the assets of the Farmers Life Insur- 
ance Company of Denver, which the Insurance 
Departments of Kansas, Colorado, Texas and 
Nebraska refused to admit as assets of the life 
company. The holding syndicate will raise $275,- 
000, to be paid to the life company, which will 
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of 
of EXTRACTS FROM THE STATEMENTS OF LIFE INSURANCE COMPANIES FOR 1917 
e The following figures of the statements of life insurance companies for 1917 have been compiled from advertised statements and returns made direct *o The 
z Spectator Company. Particular attention is directed to the figures of new business and gains in insurance in force. See also Tue Specrator for February 21 and 
kK, February 28: 
d- —— ——— - - - Sees ee <a SS ET a REA STURT SEF NR NSE FN AE TS ROSE SE OIE RTE eT REE SE 
he Premiunis New Business| Insurance Admitted | Surplus* Premiums |New Business| Insurance Admitted Surplus* 
of Name or Company.| Received Paid for. Gained. Assets. Funds. |} NAME oF CoMPANY. Received | __ Paid for. Gained Assets. Funds. 
| 
- ae . 930,404 or 140 ona National Fidelit 044 3,209,804 2,550. 600 403 La 253,566 
eee 219,460; in... -- 30,« 525, ,225 || National Fidelity...... 229,044| 3,209 2,550,69 3s 253,566 
Caine sinh ee: roy ee i907 ,871 186,806 108,705 || New World........... 454,888, 4,043,122] r11,039,961] 2,625,838] _—‘1,611,340 
Central of U. S. (la.)...} 1,564,539) 12,388,816] 5,202,110) —_ 5,845,602 950,297 || Northern States....... 99,899 1,094,500 685,875 360,037 113,038 
Columbian National....| 2,513,990; 15,818,754] 7,890,001 13,908,696| —_—_1,749,379 || Northwestern National. 1,831,025) 17,962,615] 12,002,978] —_ 6,186,694 929,609 
: he 713,306 8,525,.952|  2'433,292) —-2'006,621 580,326 || Northwestern, S. D... 49,001) 830,000 486,000 (564 154,362 
a Commonwealth, Ky.... F fi | 
ny ff Federal Life........... 775,548, 5,615,992] 2,503,785) 24,176,288 486,574 || Occidental, Cal........ 539,008] 78,728,464] 5,039,887 a1817 013 353,175 
Gate CH eee 167671, i1'017,072| #160205 81,859 50,674 || Old Line Life.......... 354,405} 4,131,093} 2,806,383] _—1717'387 923,911 
a Gem City Life......... 70,201 951,192 393,327 202,541 101,487 || Oregon Life... ee 300,241 3,522,087 2,138 78 1,404,788 260,348 
te- Guardian Life, N. Y... ,656,204; 24,815,152} 10,202,080) 54,664,135 5,880,823 || Peninsula Guardian. . 58,909 392,750 309,68: 167,603 
ul- Idaho State. inde 438,705 7,131,672 4,252,469 "323 736 224,253 || Peoria Life............ 656, a 7,000,000 3, 726° 103 1,701 S67 305,511 
in- inois Li oe 553,397 15,490,186 4,818,029 14,000,048 1,968,851 || Protective League.... .. 528, 106 2,157,473} —2,304,992 781,572 170,836 
2 Pee ee errs Bi, 2865917} 11643233) 17158277 42,903 || Southern Union........ 171,632) 1,751,340 864,771 612/223 189,008 
ess pee 2. wb ame ! ,048,758 | 7,105,000 — 255,496 4,600,957 843,795 || Standard, Ga.......... 193 ,066 3,535,576 1,844,491 334,222 148,194 
7,- Lincoln National....... 1,734,199 19,164,811] 132,047,124) 4,952,810 408,000 || Sun Life of America... 632,157, #5,997,824| 2,047,670] 1,113,528 219,923 
rhe Lincoln Reserve....... 217,471, ——-2,941,950| 2,040,900 278,816 123,705 | 0499,950]  0407,650 
isi ; 62 1,731,000 744,500 491,632 314,367 || Western Mutual, Cal... 309,712 2,688,000 1,125,000 703,374, ...... 
= Matual a: 600,302! 45,667,419| 42,443,557, 1,793,090 522°406 || Western Union........| 1,062,671 _11,105,898|  6,698°700| 2,941'268 580,385 
si * Including funds apportioned, unassigned and capital. alncluding accident branch. =f Including industrial. Industrial business. oOrdiaary business. _r Including reinsurance. 
tal restore the reserves and capital of the insurance to handle the business of the Bankers Life in A Suggestion Finally Adopted 
" company and put it back into business in good Western New York. [To the Editor of THE SPECTATOR] 

. financial condition. The holding company will Mr. Logan is admirably equipped for service It has taken the United States Navy Depart- 
54 then proceed to dispose of the non-admitted as- in his new capacity, and it is certain that he ment four months to appreciate and adopt a 
sa sets as it may find best. will make a success of his work at Rochester — leh Persea er ney bw — 
f ‘ ‘ ee Src Pa yea : Mr. Ide need no n a . Me $s cu 
ho There has been a complete reorganization of as he did as a producing agent in California. treatment of his just and patriotic suggestions 

f the Farmers Life directorate and official per- — will be final. " 
or : , ; ; Last November the Navy Department issued a 
ing at the head of y Dep 
cy- eaten, Se Bowe ape aa -. Superior Life of Chicago call for binoculars, requesting that everybody 
ine the company. Taking ou ee : A. L, Schmidt, formerly secretary and treas- having such should send them to Washington 
sets of the company and putting into it actual ives he 8 ior Life of  ‘0F inspection, stating that, if acceptable, they 
i cash will prevent the departments taking over urer, and now receiver for the Superior 7 would be used in the service of the Government 
and A Chicago, has sent a letter to all stockholders and returned if possible after the war. 
the company and arranging for reinsurance. } DP 
of the company explaining the condition of the wee some ny tome ee ae suit, _ 
> Eee 4 4 : f disliking to send them to Washington on the 
Equitable Life’s Pictorial Honor Roll Se a _— ie uncertainty, I wrote to the Navy Department, 
10W , ’ : . about two months, he found that the affairs o suggesting that agents be appointed in New 
ep- A pictorial honor roll has been issued by ss © the company were in such shape that he re- York city and elsewhere, so that binoculars 
ife, Equitable Life of New York, showing oe signed as of February 1, 1918, but as President per Aig eye tt Mn ee ae = 
of the society during the & d e ) r=4 o 
to of the agency leaders = lig ool - & ak L. O. V. Everhard had decided on January 30 to Washington, adding that I believed that y 
»m- year 1917. A feature of the booklet is a P have a receiver appointed, he was induced to thousands of persons must share my feelings. 
trayal of some of the members of the Equita- cept the appointment as receiver and look My suggestions were absolutely ignored, but I 
ble Veteran Legion. This list has been re- after the affairs of the company. received a long _typewritten letter repeating 
stricted to those in service thirty-five years ; SR: what I had seen in print. Three months after- 
re Ss d hegi According to Mr, Schmidt's statement, the Su- wards the officer in charge of the Navy Recruit- 
or longer. The legion has a membership 0 perior Life had assets of $93,000 on October 1, ing Station here published a request that all 
50n, individuals serving for twenty years or longer, — 4947, against a stock liability of $72,060. The persons having binoculars should present them 
kee as follows: t ist pinto of wat weblsc and = his office. I did so with mine, supposing he 
pe ; ; assets consisted chiefly of notes receiva was acting by Government authority, but was 
‘don Class Field Force Home Office Total cash. told that he was doing so on his own initia- 
the OS GORGE ices cos 91 70 163 After being appointed receiver, Mr. Schmidt tive, evidently believing that the Government 
een 25 YOATS ... ss cceee 65 54 124 said he found the following condition: method was a failure. I sent him a letter, stat- 
t of 30 Years .....:..- 31 30 63 1 t k (7502 ah $226,300: ing what I had suggested to the Navy Depart- 
35 years .......... 11 13 25 Total sale of stock (7502 shares), $226,300; ment, and am informed that he forwarded it to 
and, 40 YOOIS .icccccuss 2 4 6 notes receivable on hand, $49,330.50; leaving a Washington. Yesterday’s Evening Sun con- 
ork 45 years .......... 5 8 ¥ balance of cash collected of $176,969.50. Up to pea eee ee “ ng olny = 
: # Nz s asses an 
$ on 50 years ...--++++- 1 - pees January 30, 1918, expenditures aggregated $154,- et to be sent pe the pA sor oll Of- 
title Among the three who have passe i 842.79, leaving a balance on hand in cash and fice, at Broad street, New York city, which ap- 
, at century service mark are two ning taggers securities of $22,126.71. pears to be Laing adoption of a most common 
the motropetitan district of in Acti sd A reorganization committee is now at work, ‘%°2S8® sugges "alia very truly 
nor are William Harlan et ie a 96. 1865: ana 204 it is hoped that the company will be re- (Signed) D. P. FACKLER. 
_— the Equitable dates venge oe : asinine habilitated and placed on a sound financial basis. New York, March 18, 1918. 
he Byron A. Beal, whose life insurance exp P. S.—Since the above was written, I have re- 
ucci- with the Equitable commenced on October 1, Ra ceived an acknowledgment of my binoculars 
h a 1867. Both these gentlemen are in active service R. M. Anderson esigns handed in a month ago, stating that when if 
that to-day and are not the less enthusiastic be- Ralph M. Anderson has resigned as actuary eb ae bod « ) rdhenadi _ 
: : : “4 en - 
cause of their long time in harness. and ordinary manager of the American National ficials are so awfully busy, pea didn’t ‘aa 
Other departments in the booklet are sketches Insurance Company of Galveston. No succes- hold this acknowledgment a little longer, so 
of leading general agents, leaders in the sor to Mr. Anderson has yet been appointed. = - = = to gee Mea ag al and = 
: , : 2: iis Ha chee y the same enclosure veryone who 
seis, women’s department and leading personal pro has patriotically contributed his binoculars will 
ai ducers. Missouri State Life Dividends doubtless say: ‘D—— the dollar check,” but 
\ ; ; : do be prompt and efficient in your work.—D.P.F. 
ad- The Missouri State Life of St. Louis has in- Eee ee Te 
\sur'- James S. Logan Made General Agent creased its dividend scale for 1918. This is the . he oun H. - —_ in your issue of the 14th 
ance James S. Logan, for many years a representa- fifth consecutive increase made in the refunds prt — “Se ee _ pee 
and tive of the Bankers Life of Des Moines in Cali- to policyholders by this company. Substantial seen, and I am sedievialig you re continue my sub- 
» life fornia, has been made a general agent, with interest rates, low expense is samngumaet and scription, with the hope that you will follow with 
275, - headquarters in Rochester, N. Y. He has opened low mortality have made it possible for the other articles just as good.”—A. R. Edminston, general 
will offices in the Granite Building and is prepared company to take this action. agent. 
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Legislation in New York State 


ALBANY, March 20.—Insurance legislation 
was practically at a standstill during the past 
week’s session. New bills introduced amending 
the insurance law were the following: 


By Assemblyman A. Taylor of Buffalo, amend- 
ing section 235 by providing that every incor- 
porated society assessing its members or lodges 
for charitable, educational, eleemosynary or or- 
phanage institutions, schools, homes or place of 
support for aged or indigent members, shall 
expend all such amounts collected for citizens 
of the State and their children. The moneys 
must also be spent within the State. The In- 
surance Superintendent is to appoint three 
trustees to hold office during his pleasure, not 
more than one of whom may be a member of 
the society. Statement must be filed annually 
with the Secretary of State showing receipts and 
disbursements of such funds. 

By Assemblyman Coles of Glen Cove, amend- 
ing section 111, by permitting domestic mutual 
fire insurance corporations transacting busi- 
ness with capital stock notes, or deposit notes, 
to underwriter property not located within the 
State or reinsure policies upon such property 
by other companies if such domestic mutual 
companies have within the State at least $200,- 
000 assets approved by the State Insurance De- 
partment. 

The Assembly Insurance Committee has re- 
ported favorably the following bills: 

Assemblyman Martin’s, relative to the ap- 
proval of premium rates of the State Insurance 
Fund. 

Assemblyman Gardner’s, relative to the pro- 
hibition of forfeiture of a policy without no- 
tice. 

Assemblyman Gardner’s, relative to group life 
insurance. 

Assemblyman Gardner’s, relative to the trans- 
fer of deposits by the Superintendent of Insur- 
ance to a receiver. 

Assemblyman Gardner’s, relative to refunding 
overcharge for taxes, etc. 

Assemblyman Gardner’s, relative to proceed- 
ings against and liquidation of delinquent in- 
surance corporations. 

Assemblyman Gardner’s, amending the stock 
corporation law relative to transfer of stock. 

Assemblyman Gardner’s, amending the stock 
corporation law relative to election of directors, 


Globe Life of Salina, Kan. 


A reorganization of the Globe Life Insurance 
Company of Salina, Kansas, is under way. 
Felix Broeker, the organizer and president of 
the company, has resigned from the presidency, 
but is still a director. There probably will be 
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several changes in the directorate and the active 
management of the company. Recent examina- 
tions show the affairs of the insurance company 
badly tangled, and it may take some time to 
straighten it out and get the company on a 
sound basis, where it will go by itself. The 
officers and directors and many of the stock- 
holders are interested in banks and oil com- 
panies, and the affairs of numerous companies 
are so mixed with those of the.Globe Life that 
the examiners have not yet been able to en- 
tirely unravel the threads. 

The Globe has been going nicely ever since 
its organization, and the reserves are sufficient 
to fully protect the policyholders and provide 
reinsurance if this were necessary. By remov- 
ing the affairs of other concerns from those of 
the Globe it is believed that the insurance com- 
pany will be continued as a going concern 
without it being necessary to reinsure the busi- 
ness. 


Great Southern Life Buys Wichita Southern 


The Great Southern Life of Houston, Tex., has 
arranged to purchase the Wichita Southern Life 
of Wichita Falls, Texas. The Great Southern 
Life has also decided to purchase the Busch 
Building in Dallas. 

In the election of directors several officers of 
the Wichita Southern were chosen to serve on 
the board of the Great Southern. J. A. Kemp, 
president of the Wichita Southern; E. P. Green- 
wood, vice-president and general manager of 
that company; R. H. Stewart, J. C. Duke and 
E. L. Flippen of Dallas, are among the new 
directors. 

E. P. Greenwood was elected vice-president of 
the Great Southern to succeed James A. Ste- 
phenson. The other officers were re-elected. 


The Wichita Southern Life was incorporated . 


in March, 1911, and wrote only non-participating 
business. As of December 31, 1917, it was pos- 
sessed of total admitted assets of $937,388, sur- 
plus of $346,388 and insurance in force of $13,- 
588,232, 

The Great Southern Life thus acquires a sub- 
stantial amount of business. In its statement 
as of December 31 it showed assets of $3,459,056; 
surplus of $666,164; insurance in force of $49,- 
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032,689. O. §. Carlton is president and J. C. 
Cameron is secretary. 

E. P. Greenwood, the new vice-president, was, 
prior to becoming general manager of the 
Wichita Southern Life, agency director of the 
Southland Life of Dallas; and, before that, was 
with the Northwestern Mutual Life of Mil- 
waukee and the Equitable Life of New York. 


Changes in the Travelers 

William R. Moony, who has been special agent 
at Indianapolis for the Travelers, has been pro- 
moted to be assistant manager, compensation 
and liability department, at the Pittsburgh 
branch office. He took up his duties on 
March 11, succeeding William L. Henry, who 
resigned. 

A. Georges Champagne, special agent and in- 
spector for the Travelers Indemnity Company at 
Montreal, Canada, has been appointed to an 
assistant managership at the Montreal branch 
office and will start in work on March 18. 


Job E. Hedges Appointed Counsel 

Job E. Hodges, of the firm of Hedges, Ely & 
Frankel, lawyers of New York, has been se- 
lected as general counsel to the Association of 
Life Insurance Presidents. Mr. Hedges was at 
one time Republican candidate for Governor of 
New York State. The appointment is one that is 
bound to be mutually satisfactory. 


Life Notes 


—There are over 300 home-office employees of the 
Bankers Life of Des Moines, and every one of them 
owns at least one War Savings certificate. 

—The Life Underwriters Association of New York 
will now admit industrial agents to its membership. 
The executive committee adopted a resolution to this 
effect at a recent meeting. 

—Jesse S. Phillips has been reappointed Superin- 
tendent of Insurance in New York State. The con- 
firmation of Governor Whitman’s selection is wel- 
comed by the insurance world. 

—The Southern States Life of Atlanta reports a 
most satisfactory business experience since the first of 
the year. Substantial increase in earnings has been 
reported, and it is the feeling of the officers that the 
first half of this year will show the company to be in 
better shape than ever before. 





“THE ADVENTURES OF TWO AGENTS:” 


A Continuous Story. 


Chapter 8. 


Watch for next Chapter 
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Jim solicits a farmer—while John gets shaved. 





GENERAL AGENTS: 


If you are interested in our Business Building Methods, WRITE US. 


We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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CASUALTY, SURETY & 
MISCELLANEOU 








TWO IMPORTANT ACCIDENT 
PUBLICATIONS 


The Accident Insurance Manual 


The twenty-fifth annual edition of the Acci- 
dent Insurance Manual has been issued by The 
Spectator Company. This work is widely known 
as an authentic reference work and as a valu- 
able guide to the accident insurance solicitor. 
It presents a directory of plans, contracts and 
tables of rates portraying the leading features 
of the principal stock and mutual accident and 
sick benefit companies in the United States, cov- 
ering both accident and health insurance, giving 
copies of the policy forms. The work also em- 
braces a comprehensive classification of risks, 
arranged according to hazard of occupation, em- 
bodying the most recent experience under per- 
sonal accident insurance. A chapter on ‘‘Hints 
to Agents” is also included, which will be found 
to contain much valuable data for the new agent 
as well as of interest to the expert solicitor. 
The Accident Insurance Manual is handsomely 
printed, bound in leather, and is of pocket size, 
and sells for $2 a copy. Orders should be ad- 
dressed to The Spectator Company. 


BENEFITS UNDER ACCIDENT POLICIES 


Under the above title, The Spectator Company 
has just published the 1918 edition of an ex- 
tremely valuable table, which shows at a glance 
the benefits granted under the straight and 
combination personal accident policies of stock 
accident companies, arranged under the follow- 
ing heads: 

Death, Both Eyes, Hands or Feet, Hand and 
Foot, Right Hand, Either Leg, Left Hand, 
Either Foot, One Eye, Total Disability, Partial 
Disability, Weekly Indemnity. 

Other columns show the number of weeks in- 
demnity is allowed, and the amount granted for 
total and partial disability, annual accumulation 
features, identification and registration, doctor’s 
bills, benefits to beneficiary, etc., and the yearly 
cost of a $5000 policy. 

In the case of companies issuing policies pro- 
viding extra compensation for injuries received 
while traveling in regular passenger convey- 
ances, elevators and burning buildings, the in- 
creased benefits are also stated and explanatory 
notes given. 

“Benefits Under Accident Policies” is com- 
piled in tabular form, is printed on durable 
manila, and igs put up in convenient shape for 
the pocket. 

Prices for this publication are: Single copies, 
$0.25; 12 copies, $2; 50 copies, $6; 100 copies, 
$12; 500 copies, $50; 1000 copies, $75. 

All orders should be addressed to The Specta- 
tor Company, insurance publishers. 


Southern Surety Company 

During the month of February the Southern 
Surety Company of St. Louis merged with a 
newly-organized company at Deg Moines and 
took out an Iowa charter. By this merger the 
company materially increased its financial 
standing and now shows admitted assets of 
$2,696,258. Against this there are liabilities of 
$1,670,723, including reserve for unearned pre- 
miums of $630,372, and the surplus on policy- 
holders’ account amounts to $102,535, of which 
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$800,000 represents capital. The company also 
carries a special voluntary reserve of $200,000 
consisting of assets not included as admitted 
items. 


Admiralty Jurisdiction in Maritime Cases 

The Appellate Division of the Supreme Court 
of New York has rendered an important deci- 
sion to the effect that in making alterations or 
repairs upon ocean-going ships to fit them for 
carrying particular cargoes, contracts of em- 
ployment are maritime in their nature, and 
claims for injuries sustained in the course of 
such work are within the jurisdiction of ad- 
miralty. The court also holds that an admiralty 
court has exclusive jurisdiction of injuries 
arising in the performance of maritime con- 
tracts, except so far as the parties have com- 
mon law remedies; and if an employee under a 
maritime contract receives an injury he must 
look either to the common law or to the ad- 
miralty jurisdiction for his remedy, and an 
award cannot be had therefor under the New 
York Workmen’s Compensation Law. 

The disqualification from recovery under the 
New York Compensation Law expressed in 
Southern Pacific Co. v. Jensen (244 U. S., 205) 
was not intended to be limited to persons em- 
ployed on vessels engaged in interstate or for- 
eign commerce, but extends to persons employed 
on vessels plying on navigable waters wholly 
within a single State, as in the case of an acci- 
dent occurring aboard a steamboat plying the 
waters of the Hudson River. 

The State Industrial Commission has not juris- 
diction to grant awards for injuries received in 
the course of making alterations or repairs in 
ocean-going ships to fit them for carrying par- 
ticular cargoes, or for injuries to stevedores in 
the course of their work, though sustained upon 
docks or piers. 

As the State Industrial Commission is entirely 
without jurisdiction to grant compensation 
for injuries sustained in the performance of 
maritime contracts, acquiescence in the action 
of the commission in granting such awards does 
not render its action conclusive either upon the 
theory or waiver or estoppel. 


General Accident’s Burglary Policy 

In THE SPECTATOR for March 7, a detailed de- 
scription of the new burglary policy issued by 
the General Accident was given. In order that 
any false impression of the policy provisions 
might be avoided, attention is called to the 
statement made with reference to the “limit of 
$100 on any piece of jewelry unless additional 
specific insurance is taken.’’ From this one 
might infer that an additional charge is neces- 
sary in case of values in excess of $100. As a 
matter of fact under the policy form the as- 
sured is required to list in the insuring items all 
jewelry on which a value of more than $100 is 
desired. This is not subject to an additional 
charge, but is for the purpose of giving the 
underwriters a knowledge of the hazard they are 
covering. If the total amount of jewelry so in- 
sured is in excess of one-third of the total 
granted by the policy then and then only would 
an additional change be required to insure the 
jewelry beyond the limit in the policy. 


George B. Schley Makes Change 
George B. Schley, who has been manager of 
the General Accident’s commercial accident de- 
partment for several years, and who was for- 
merly with the Fidelity and Casualty Company, 
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will, on March 31, become associated with Dr. 
W. Edw. Magruder, in developing a general 
agency for the Reliance Life of Pittsburgh in 
Baltimore city and eight Maryland counties. 
Dr. Magruder’s office handles accident claim ad- 
justments for policyholders and companies in 
addition to selling life insurance. 


Minimum Premiums Approved 

A new system for computing minimum pre- 
miums on compensation risks has been adopted 
by the Compensation Inspection Rating Board 
of New York. Superintendent Phillips of the 
New York Insurance Department, in approv- 
ing the new scale, said that the discrimination 
questions which had been raised by small em- 
ployers, and to which reference was made by 
the Superintendent in his annual report, had 
been satisfactorily disposed of. 

The minimum premium rule which has just 
been adopted is based upon the _ theory 
that the overhead cost of writing a com- 
pensation contract is in the neighborhood 
of $10. To this amount is added the premium 
obtained by applying the manual rate to an as- 
sumed minimum payroll of $500, which is be- 
lieved to be a reasonable assumption of the 
minimum exposure to which the insurance car- 
rier will be subject under such a policy in the 
course of a year. This rule is in line with the 
opinion which has frequently been expressed, 
that the purpose of a minimum premium is to 
cover the overhead expenses on a small risk, 
which under prevailing methods of rate-making 
are disproportionately high compared with the 
premium realized at the manual rate. The rule 
also gives recognition to the fact that many 
small employers keep unsatisfactory records of 
payroll, so that unless some assumption is in- 
troduced with regard to the minimum exposure, 
insurance carriers generally will seek to avoid 
placing insurance on the small risk. 

The new minimums vary in accordance with 
the rates. The lowest minimum is $11 and the 
highest is $229. Certain exceptions to this oc- 
cur in the case of vessel risks and other special 
classifications which require individual treat- 
ment. The new minimum premium for private 
residence compensation policies will be $10, 
while that for a farm will be $19 per annum. 
The new scale will become effective as of mid- 
night March 31, 1918. 


General Accident’s New York Plan 


J. L. Mautner, New York manager of the 
General Accident, has been appointed superin- 
tendent of the Eastern division of the company, 
where he will have charge of New Jersey, New 
York and parts of Connecticut and Pennsylvania 
for the organization, development and adminis- 
tration of business. The change is effective 
April 1. 

Benjamin A, Ruffin, secretary of the Insurance 
Committee of the American Bankers Association, 
will become manager at New York. 


R. J. Hollingsworth Resigns 


R. J. Hollingsworth has resigned as manager 
of the burglary department of the Hartford Ac- 
cident and Indemnity to enter the brokerage 
business. His resignation is effective May 1. 
The style of Mr. Hollingsworth’s firm will be 
R. J. Hollingsworth & Co. 


New Experience Rating Plan Devised 

The National Reference Committee last week 
discussed a new plan for applying an experience 
rating system to workmen’s compensation 
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rating. While the basis of the new experience 
rating plan has been formulated, the details 
have not yet been completely worked out, but 
it is understood that the plan is of such con- 
struction as to overcome all the important ob- 
jections to previous systems of experience rating 
and, it is believed, will in nowise conflict with 
anti-discrimination laws. The plan will be sub- 
mited to the various organizations interested in 
workmen’s compensation rating, and then an- 
other general conference of the National 
Reference Committee will be called for its 
adoption and formal submission to the State 
authorities for their approval before being put 
into force. 


Disapproves Compensation Rate Increase 

Frank H. Smith, Insurance Commissioner of 
New Jersey, in disapproving the five per cent 
advance in compensation rates in that State, 
gave as his reasons: 


1. This increase was asked for because of in- 
creased cost in conducting compensation in- 
surance. On the other hand, the rates of wages 
paid by New Jersey employers have increased 
materially during the last few months, such 
increase operating automatically to increase the 
premium income of the companies and propor- 
tionately the sums available for expenses. 

2. A substantial increase in compensation 
rates, believed to average about twenty-five per 
cent, took effect in this State upon May 1, 1917. 
As this advance in rates, as well as the above- 
noted advance in wages, operated to increase 
the sums available to the compensation compa- 
nies for expenses, it seems to me that the 
burden of proof is on the carriers as to the 
reasonableness of the further five per cent asked 
for. Such a proof should deal not merely with 
the increase in the expense of conducting com- 
pensation insurance or which has occurred dur- 
ing the last few months, but also with the 
adequacy and inadequacy of the expense loading 
as established upon May 1, 1917. Such a proof 
has not been presented to me by the carriers. 

On the question of minimum premiums for 
compensation, Commissioner Smith said: 

My present ruling upon minimum premiums 
may be summarized as follows: 

1. The minimum premiums which have hitherto 
been determined by reference to the extreme 
right-hand column of the manual are replaced 
by a new schedule calculated in accordance with 
the ruling “minimum premium equals $4, plus 
ten times manual rate, but not less than $6.” 

2. The minimum premiums printed in the 
manual after each classification in the vessel 
schedule, pages 150-151-152, are fixed at one- 
half of the amounts as printed. 

3. Other special minimums, such as the mini- 
mum premiums for farm and residence policies 
and for policemen and firemen, blasting opera- 
tions, etc., remain as printed in the manual. 


The above ruling with respect to minimum 
premiums is to apply to all policies written or 
renewed, effective on and after March 31, 1918, 
midnight. 


Globe Indemnity’s Metropolitan Manager 

Thomas J. Grahame, who has been superin- 
tendent of agents for the Globe Indemnity of 
New York, flas been made metropolitan man- 
ager in New York for all lines of that company. 
The metropolitan territory will include Greater 
New York, New Jersey, north of Trenton, New 
York State, south of Poughkeepsie and Fair- 
field county, Connecticut, except Bridgeport. 

The accident and health, burglary and plate 
glass business in this territory, heretofore han- 
dled at the home office, will hereafter be han- 
dled through the metropolitan office. The 
change will not affect any of the present staff, 
who will continue as heretofore, but it creates 
a new office for the purpose of co-ordinating all 
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the casualty departments of the company in the 
metropolitan territory under one head. Mr. 
Grahame will continue to be associated with the 
home office in the handling of the agency de- 
partment, 


Agency Changes at Pittsburgh 


The Royal Indemnity Company of New York 
has appointed the Hoover & Diggs Company of 
Pittsburgh as general agents for Western Penn- 
sylvania. J. Rhodes Miller & Co. relinquished 
the general agency, but are still placing their 
business with the Royal through the new con- 
nection. 

D. J. Gwilym, for twelve years with the 
American Surety Company in its Pittsburgh of- 
fice, will be manager of the fidelity and surety 
department of the Hoover & Diggs Company. 
The Hoover & Diggs Company has just taken 
over the balance of the tenth floor of the Ar- 
rett Building to accommodate their growing 
business and the establishment of this new de- 
partment. W. S. Diggs has had many years of 
experience in the surety business. 

J. W. Giltner, assistant to the chief of the 
claim department of the Pittsburgh Railways 
Company, has accepted the position as manager 
of the London Guarantee and Accident Com- 
pany’s claim department at Pittsburgh, suc- 
ceeding J. C. McCarthy, who resigned to go 
with the Republic Casualty Company. Mr. Mc- 
Carthy was with the London Guarantee at Pitts- 
burgh for four years. 


Casualty Notes 


A, A. Comrie has resigned as North Dakota State 
agent for the Hartford Fire, to go with the C. W. 
Sexton & Co. agency at Minneapolis. 


The Midland Casualty of Milwaukee has issued 
two new limited coverage policies. One calls for a 
premium of $10 a year, and the other $5 a year, 


—A new secretary of the Burglary Insurance Under- 
writers Association will be selected at a meeting of the 
association next Tuesday, to succeed Samuel J. 
Brewster, who has joined the American Surety. 

~—Roy H. Urquhart, who has been special agent in 
New York for the Travelers and the Travelers In- 
demnity, has resigned to become manager of the 
liability department of Logue Brothers & Co., Inc., 
of Pittsburgh, Pa. 

—A man well qualified for such a post as agency 
superintendent or branch manager for a liability or 
compensation company, and who has held executive 
positions for many years, advertises in another 
column for a new connection. 

—R. |. Catlin, formerly in the livbility underwriting 
department at the home office of the Fidelity and De- 
posit of Baltimore, has been appointed assistant super- 
intendent in the automobile department of the A&tna 
Life and affiliated companies. 


—An agreement has been reached between the mem- 
bers of the National Workmens Compensation Service 
Bureau whereby the Continental Casualty’s problem 
with respect to the new automobile rules has been 
adjusted with mutual satisfaction, 


—The Massachusetts Bonding and Insurance Com- 
pany announces the appointment of the Noxsell- 
Dimmick Company at Buffalo, N. Y., as general 
agents for casualty lines, succeeding Morehouse, 
Newlands & Co., formerly general agents for all 
lines, 


—Edward P. Welch, for ten years associated with 
the general agency of the National Surety of New 
York, in Seattle, Wash., will open a general agency 
for that company in the Scandinavian-American Bank 
building, in Tacoma, on April 1. Mr. Welch will rep- 
resent the National Surety Company throughout Pierce 
county, executing all the company’s lines of surety 
bonds and burglary insurance. 
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NEW YORK SURVEYS 
Charles R. Hoe, Jr., Moves.—Charles R. 


Hoe, Jr., insurance broker, has opened new 
quarters at 141 Broadway. The removal was 
necessitated by increased business in all lines 
of insurance. 


L. G. Hodgkins Resigns.—Lemuel G. Hodg- 
kins has resigned as secretary of the National 
Automobile Underwriters Conference to be- 
come secretary of the Masonic Protective 
Association of Worcester, Mass., a stock acci- 
dent and health insurance company. Mr. 
Hodgkins will remain with the conference until 
his successor is trained in the system and 
methods of the Conference. Since his connec- 
tion with the Conference Mr, Hodgkins has 
enjoyed the confidence and friendship of the 
automobile and fire insurance fraternity, and 
it is with regret that they see him leave. 


Law Firm to Open Downtown Office.— 
The law firm of Ellison, Ellison & Fraser will 
open downtown offices at 165 Broadway on 
May 1, and will specialize in the practice of 
insurance law. The firm of Ellison, Goldsmith 
& Allen will remain at 251 West 104th street 
for general practice. 

Marine Insurance Investigation. — The 
examination of witnesses by the New York 
Insurance Department, in connection with the 
complaint of certain shippers on the subject 
of speculation in provisional insurance, con- 
tinued last week. The testimony shows that 
while most of the reputable brokers and ma- 
rine agencies exercised considerable care in 
ascertaining insurable interest on the part of 
applicants for cover, there were times when 
some of the speculators put over their requests 
for provisional cover. Frequent comments 
were made by Superintendent Phillips, in the 
course of the revelations, which clearly indi- 
cate that he is entirely out of sympathy with 
the practice of speculation. 

To Aid Third Liberty Loan.—A _ large 
number of chief executive officers of all classes 
of insurance companies, together with a num- 
ber of leading insurance brokers of New York, 
attended a luncheon given last Thursday by 
A, B.‘ Leach, chairman of the Metropolitan 
Canvass Committee for the Third Liberty 
Loan. Mr. Leach, on behalf of his committee, 
invited the co-operation of all of the insurance 
companies in making the Third Liberty Loan 
a success. The insurance representatives 
unanimously passed a resolution pledging on 
behalf of the insurance interests generally their 
hearty assistance and co-operation. A. Duncan 
Reid, general manager of the Globe Indemnity 
Company, was unanimously elected chairman 
of the insurance committee, and was authorized 
to appoint a general executive committee of 
fifteen to represent the various classes of in- 
surance, which committee will have general 
charge of the Liberty Loan canvass. The plan 
of operation is to secure pledges from the 
members of the staff of the various insurance 
companies and from the brokers generally, 
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agreeing to devote their time to obtaining sub- 
scriptions in the evenings throughout the cam- 
paign, and as far as practicable to work in the 
day time in that territory assigned to the in- 
surance committee, which is to be that part of 
the city south of Canal street. The task is a 
large one, and will require the greatest co- 
operation and energy on the part of the insur- 
ance interests to do justice to the opportunity. 
It will be remembered that in the last campaign 
the insurance interests without any real organ- 
ization were able to produce very satisfactory 
results. 


CHICAGO AND THE WEST 

National Fire Protection Association.— 
The twenty-second annual meeting of the Na- 
tional Fire Protection Association will be held 
in Chicago, in the Insurance Exchange, from 
May 7 to May 9. 

Underwriters Salvage Company.— The 
Underwriters Salvage Company recently held 
its annual meeting and elected the following 
officers: H.C. Eddy, president; Charles W. 
Higley, vice-president; A. R. Monroe, secre- 
tary and treasurer. Directors, H. C. Eddy, 
Walter H. Sage, J. C. Corbett, C. H. Coates, 
A. R. Monroe. John Marshall, Jr., was elected 
chairman of the executive committee, and 
Walter H. Sage chairman of the finance com- 
mittee. 

Sprinkler Leakage Rates Increased.—At 
a meeting of the Western Sprinkler Leakage 
Conference, held in Chicago last Friday, the 
ten per cent surcharge on rates was adopted, 
to follow the fire surcharge as to time and 
place. It was requested that the surcharge 
applied to sprinkler leakage insurance should 
be included in all notices to agents sent out 
hereafter. The proposition to adopt a mini- 
mum charge for sprinkler leakage was aban- 
doned, 

N. F. P. A. Ticket.—The slate, as proposed 
by the nominating committee, to be presented 
at the annual meeting of the National Fire 
Protection association, is as follows: Presi- 
dent, D, Everett Waid; vice-presidents, H. O. 
Lacount and W. E, Mallalieu; secretary and 
treasurer, Franklin H. Wentworth; chairman 
of executive committee, H. L. Phillips. 

Annual Meeting of the Blue Goose.—The 
Illinois Pond of the Blue Goose had its an- 
nual St. Patrick’s Day Dinner last Saturday 
evening at the Grand Pacific hotel. After the 
ceremonial initiation of members a number 
of vaudeville features were introduced, to the 
enjoyment of all present. 

Governor Lowden Takes Out Insurance. 
—Governor Lowden of Illinois, who owns a 
large farm at Oregon, has taken out $66,000 
tornado insurance. 


BOSTON AND VICINITY 


Insurance Society Smoker a Success.— 
The Insurance Society of Massachusetts held 
one of its frequent smoke talks last Thursday 
and a large number of the members turned out 
at the Boston Yacht Club. This organization 
is, for the most part, composed of the younger 
members of the “street,” although its ramifi- 
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cations are State-wide, and it does much to 
cement the kindly relationship of the various 
offices. President Charles H. Nudd was 
master of ceremonies and the proceedings 
were entirely informal, a buffet supper being 
served. In addition to war talks by Corporal 
Harry Auger of the Canadian army, and 
Brigadier Charles F. Flamand of the French 
army, entertainment was furnished by profes- 
fessional talent. President Nudd asked the 
members of the society to get out and work 
for the War Thrift Stamp campaign. Plans 
for the annual dinner are now being considered 
by the committee in charge. 

North China Insurance Company Seeks 
Admission.—The first insurance company 
hailing from China to do business in Massa- 
chusetts has filed its application with the In- 
surance Department preliminary to entering 
the Commonwealth. The North China Insur- 
ance Company, Ltd., of Shanghai is the com- 
pany in question. It has a registered office in 
London, and has already deposited $250,000 in 
New York. No Massachusetts representative 
has yet been named. 

Franklin H. Wentworth Convalescing.— 
l’ranklin H. Wentworth, secretary of the Na- 
tional Fire Protective Association, has been ill 
with pneumonia for several weeks at the 
Leonard Morse Hospital, Natick, Mass. He is 
now on the high way to convalescence, and it 
is expected that he will be moved to his ho: 
in a few days. 


PHILADELPHIA SURVEYS 

Accident Adjusters Make New Connec- 
tions.—The Philadelphia business of the Fi- 
delity and Deposit Company was reinsured by 
the Globe Indemnity Company. Thomas J. 
Hall has joined the Travelers claim depart- 
ment of Philadelphia. Mr, Hall was formerly 
with the claim department of the Fidelity and 
Deposit Company here in Philadelphia as a 
claim adjuster. Robert FE. Sheldon has bhe- 
come a claim adjuster in Philadelphia of the 
New Amsterdam Casualty Company. 

Takes Some of Hoskins & Howell’s Busi- 
ness.—The Atna Life has bought the Accident 
and Health Agency from Hoskins & Howell, 
who now control this business from its Phila- 
delphia branch office. 

Agents for Globe and Rutgers.—Walter S. 
Detwiler & Co. have been appointed agents of 
the Globe and Rutgers Fire Insurance Com- 
pany, 

Insurance Office Robbed.—Thieves broke 
into the Philadelphia office of the John Han- 
cock Mutual Life Insurance Company during 
the night and cracked the safe, taking more 
than $1,000 in cash and many valuable papers. 
The superintendent discovered the robbery 
shortly before eight o’clock, when he arrived 
at the office. The thieves blew up the safe on 
the second floor, covering it up with the office 
rugs to deaden the sound of the explosion. 





Birmingham’s Shingle Roof Ordinance 

The city ordinance, one of several measures re- 
cently enacted by the Birmingham Commission 
Council, to conform with fire insurance regula- 
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tions, requiring the owner of a building within 
the city limits in instances where a roof is 
burned and is rebuilt to rebuild the chimney 
flue, whether it was damaged or not, was de- 
clared unconstitutional by Judge H. P. Heflin in 
the criminal division of the Circuit Court last 
week. 

The point was raised in the case of the City 
of Birmingham against T. L. Anglin, and pro- 
ceedings were instituted under the ‘‘anti-shingle 
roof ordinance.”” Attorney Jore King, repre- 
senting the Commission Council, filed notice of 
an appeal. 


The Fire Insurance Pocket Index, 1918 

The fiftieth annual edition of The Fire Insur- 
ance Pocket Index was published by The Spec- 
tator Company, New York, on Saturday, March 
9, 1918. While this date of publication is some- 
what later than usual, it is accounted for chiefly 
by the heatless Mondays and the general short- 
age of help in the offices of the insurance com- 
panies, which caused many of the companies to 
be late in filing their statements. 

This comprehensive though condensed sta- 
tistical publication is widely known and pre- 
sents the statistics for ten years of all the prin- 
cipal fire insurance companies operating in the 
United States for the last calendar year and 
nine previous years, with totals and ratios, in 
a comparative form. The tables are so prepared 
as to facilitate comparisons and to enable the 
reader to note the progress of any individual 
company during the past decade. Sixty-seven 
pages are occupied by the main statistical tables, 
and in additional tables are given data relating 
to other American fire and marine insurance 
companies, German, Austrian and Bulgarian 
companies and foreign surplus line companies, 
lists of unlicensed companies, retired compa- 
nies, underwriters’ agencies, Lloyds and recip- 
rocal underwriters; State insurance officials, 
States having anti-compact and resident agent 
laws; tables showing the net receipts from and 
remittances to home offices by American 
branches of foreign companies operating in the 
United States for the last five years, monthly 
fire losses for six years, large fires in the last 
two centuries, five conflagration losses and 
various short-rate scales. A table of contents 
makes any desired information in the book im- 
mediately available, though the main tables are 
self-indexing, the companies being alphabetic- 
ally arranged in three principal groups. 

Summarizing, The Fire Insurance Pocket In- 
dex is a book of eighty pages and cover, com- 
prising reports upon 370 fire insurance institu- 
tions, together with much other information 
calculated to be of service to anyone inter- 
ested in any manner in fire insurance. The 
Fire Insurance Pocket Index sells at 50 cents 
per single copy (75 cents when bound in leather 
pocket-book), with discounts for large quanti- 
ties. Orders should be addressed to The Spec- 
tator Company, New York. 


Plans for After the War 


Plans are under way for the formation of an 
American Marine Underwriting Association to 
further American insurance in co-ordination 
with American shipping and banking after the 
war. Representatives of a number of insurance 
companies met at New York last week and dis- 
cussed the formation of an association. A com- 
mittee on constitution and by-laws was ap- 
pointed. 

Among those who were present at the meet- 
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ing were Henry Evans, president of the Ameri- 
can Eagle, Continental and Fidelity-Phenix Fire 
insurance companies; Benjamine Rush, president 
of the Insurance Company of North America; 
E. W. West, vice-president of the Glens Falls; 
Frederick C. Buswell, vice-president of the 
Home of New York; Edward Milligan, president 
of the Phenix of Hartford; Charles G. Smith, 
president of the Great American of New York; 
J. B. Branch, president of the Providence 
Washington. 


Cleveland Fire Insurance Club 

The organization of the Fire Insurance Club 
of Cleveland, Ohio, was completed at a meeting 
of agents last Friday. This club will succeed the 
Cleveland Fire Insurance Exchange on April 1, 
when all its affairs will be transferred and it 
will go out of existence. Its members have al- 
ready unanimously voted to that effect. 

Trustees elected by members of the new club 
are: A. W. Neale, the Neale-Phypers Co.; H. R. 
Manchester, the James & Manchester Co.; F. B. 
Ayer, the Fred P. Thomas Co.; Charles H. Par- 
sons, the Brooks-Wilbur-Parsons Co.; P. W. 
Flicker, the Nvarts-Tremaine-Flicker Co.; 
Thomas C. Goss, the O. M. Stafford-Goss-Bedell 

o.; Howard Olmsted, George H. Olmsted & Co.; 
A. W. Henry, the Bingham & Douglas Co., and 
William H. Keyes, the Germania. Officers will 
be elected by the trustees. 
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Proposed Legislation Result of 
Investigation 





SAY PROTECTION IS INADEQUATE 


Supervision of Inspections—Recent Regulations— 
Legislation Already Adopted 

Second in importance only to the bill pro- 
viding for Government insurance of soldiers 
and sailors will be the bill soon to be submitted 
to Congress providing for Federal regulation of 
fire insurance inspections, premiums and ad- 
ministration as applied to factories, ware- 
houses, wharves, etc., utilized for the manu- 
facture, storage or transportation of any com- 
modities necessary to the life of the nation 
within its own borders or to the successful 
prosecution of the war. 

Steps toward this end have been taken from 
time to time over a period of many months, the 
first move being the creation of the bureau of 
war risk insurance for the purpose of insuring 
American bottoms and cargoes. At that time 
there was no idea on the part of anybody in the 
country that some day the Government would 
play such an important part in the insurance 
field. 

The second step in this direction was the in- 
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surance of men on the vessels insured by the 
Government. This was followed closely by the 
law authorizing the insurance of men in the 
military and naval service, and the final link 
in the chain is soon to be forged in legislation 
permitting the Government to insure the plants 
in which the commodities for those men are 
manufactured. 


LACK OF FIRE PROTECTION 


Investigations recently conducted by the Gov- 
ernment have developed the fact that, under the 
present methods, many manufacturing plants 
are not adequately protected. In many in- 
stances there is a shortage of fire-fighting 
equipment, especially in plants covering large 
areas. In others there is insufficient protection 
against the entry of persons intent on injuring 
the plant or its machinery or stock. 

The latter condition has already been 
recognized by the Government. For several 
months, as a part of contracts awarded by the 
Navy Department, there has been included the 
following clause requiring contractors to take 
additional precautions to safeguard their plants 
and work from the machinations of the enemy: 


In addition to the ordinary precautions here- 
tofore adopted by the contractor for the guard- 
ing and protection of its plant and work, the 
contractor shall provide such additional watch- 
men and devices for protection of its plant and 
property and the work in process for the Navy 
Department against espionage, acts of war and 
of enemy aliens as may be required by the Sec- 
retary of the Navy. The contractor shall, when 
required, report to the Secretary of the Navy 
the citizenship, country of birth or alien status 
of any and all of his employees. When required 
by the Secretary of the Navy he shall refuse to 
employ, or if already employed, forthwith dis- 
charge from employment and exclude from his 
works any person or persons designated by the 
Secretary of the Navy for cause as undesirable 
for employment on work for the Navy Depart- 
ment. 

ELIGIBLE INSPECTORS 


Further action along this line was taken by 
the Secretary of the Treasury in regulations 
issued late in January regarding the obtaining 
and disseminating of information by insurance 
companies, designed to prevent information 
getting into the hands of the enemy. Among 
these regulations was the following: 


No inspections or surveys of terminals, plants 
or premises engaged in or used for Government 
work, shall be made or authorized after March 
15, 1918, except by inspectors whose records and 
nationalities have been subjected to careful in- 
vestigation by an insurance company or ap- 
proved organization of insurance companies. The 
name of each such inspector shall be communi- 
cated to the Secretary of the Treasury, with a 
statement that such investigation has been 
made and that the inspector named is not a 
native, citizen or subject of any nation with 
which the United States is at war, or other than 
a citizen of the United States. 

The company shall, after careful investiga- 
tion, designate some person or persons to whom 
shall be given charge of all maps and inspections 
of terminals or manufacturing plants or other 
premises engaged in or used for Government 
work. Such person or persons shall be charged 
with full responsibility for the proper disposi- 
tion thereof. 

Rules shall be adopted and precautions taken 
so that no persons who are natives, citizens or 
subjects of any nation with which the United 
States is at war, or other than citizens of the 
United States, shall have access to such maps 
and inspections. 


WAR ARSON A CRIME 
Legislation recently enacted makes the de- 
struction or injury of war plants or materials 
a major offense, punishable by a fine of $10,000 
or imprisonment for thirty years, or both. 
With all the above regulations surrounding 
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such plants, insurance men feel that there is 
no need for further Government action unless, 
may be, a law is passed making it incumbent 
upon having war contracts to provide adequate 
fire protection, devices for detecting fires and a 
guard system to prevent the entry into the plant 
of unauthorized persons. 

The bill framed by Howard Gans, it is under- 
stood, will not be submitted to Congress. Mr. 
Gans, a lawyer, was asked to frame the bill so 
as best to express his opinions upon the subject, 
and others have been asked to do the same 
thing. In framing the bill which will be passed 
by Congress great care must be exercised to dis- 
tinguish between properties to be taken over 
by the Government and to those to be retained 
by the private insurance concerns. 


PROPERTIES TO BE COVERED 

The bill which Congress will be asked to pass 
will provide that the Government shall have 
full control over the fire insurance in factories 
employed in the manufacture of any war com- 
modity or necessity, and this will be construed 
to include even a printing plant printing Liberty 
Loan literature; it will also have control over 
places used for the storage of such commodi- 
ties and this will be construed to include grain 
elevators, refrigerating plants, etc. 

Congress will be asked to pass the bill as a 
war measure. The simple statement to that 
effect will effectually brand any ‘opposition on 
the part of the companies as indicating a lack 
of loyalty and patriotism. Under those condi- 


tions there will be little difficulty in having the | 


desired legislation enacted. 


FIRE INSURANCE TO BE HEARD 


Ample opportunity, however, will undoubtedly 
be afforded fire insurance men to present their 
side of the case. As in the case of the soldiers’ 
and sailors’ insurance bill, and, more recently, 
the civil rights bill, the insurance men will be 
afforded hearings by congressional committees, 
and undoubtedly will be able to have the most 
objectionable features of such a measure 
changed, 

There is no disposition on the part of the 
yovernment to drive the companies out of busi- 
ness. The matter is looked upon from an effi- 
ciency point of view. Having insured the men 
in the army, it is now desirable to insure the 
manufacture of the guns, ammunition, clothing, 
etc., which they will use. The Government has 
always assumed the risk on its own buildings; 
it will now go a step further and assume the 
risks on buildings used for the manufacture of 
articles for Federal use. From the point of 
view of the Administration the case is clear and 
simple. 

From what is known, it is believed that in- 
surance men are too fearful of the measure. 
When the entire question has been threshed 
out it is understood conditions will be found 
to be less disquieting than is now believed they 
will be. That any bill introduced will be dis- 
tasteful to insurance interests cannot’ be 
doubted, but it is probable that, in the last 
analysis, it will be found that most of the fear 
now felt was unfounded. 


E. G. Richards Heads Pennsylvania Fire 


E. G. Richards was elected president of the 
Pennsylvania Fire of Philadelphia, to succeed 
the late Charles Hart Barry, who had resigned 
as of March 15. Mr. Barry died suddenly on 
Monday, March 11, and was buried on Thurs- 
day. P 
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SURCHARGE DENIED 





Kansas Insurance Department Sharply 
Criticizes Companies 





RATE INCREASE DISAPPROVED 





Notice Sent To Companies—Reasons for Opposition 
to Advance 


Carey J. Wilson, Insurance Commissioner of 
Kansas, sent a notice to the fire insurance com- 
panies that he would not permit the horizontal 
increase of ten per cent in fire rates. He also 
announced that he was prepared to prosecute 
any agent or company violating the Kansas 
law requiring the approval of any increase in 
rates before they can go into effect. 

The question of the ten per cent increase was 
presented to the Insurance Department some 
time ago. Mr. Wilson asked for additional in- 
formation. Before this was furnished the com- 
panies notified the agents to begin the ten per 
cent increase March 18. The Commissioner has 
set aside the increase pending a further hearing. 

In the letter to the companies the Commis- 
sioner said: 


Inquiries have been addressed to me by agents 
of fire insurance companies from different parts 
of the State relative to a bulletin you have sent 
out to agents advising them to make a flat in- 
crease of ten per cent on the present rate of 
insurance on all property insured against fire 
and tornado save farm property and automo- 
biles. It is dated March 13, 1918, and is made 
effective March 18, 1918. 

As filing and distributing agent for a large 
number of the insurance companies, you have 
this date filed with me notice of the increase of 
ten per cent. 

Your attention is respectfully called to the 
fact that under no circumstances can the in- 
crease become effective on March 18, 1918, under 
the provisions of the Rate Regulation Statute, 
and you will favor the companies and their 
agents by warning them that any charge they 
make for insurance, which includes the said 
ten per cent increase, will, in the absence of 
approval by me, be a direct violation of the law 
and subject the agent and company offending to 
the penalties of Section 5372 of the General 
Statutes of 1915. 


WANTS BETTER REASONS 


I am not now disposed to approve the increase, 
and some of the reasons advanced in the circular 
for the increase appear to me puerile and not 
worthy of consideration. I note among the 
reasons given for the ten per cent increase: 
Capital stock tax; corporation income tax; and 
premium tax, which you state are in addition 
to the Federal, State and local taxes, licenses 
and fees, which last-named items amount to six 
per cent of the premiums received; and also in- 
crease in letter postage; railroad fares; Pull- 
man charges; telephone, telegraph and express 
charges; salaries; office supplies; traveling ex- 
penses; cost of material in making good partial 
losses. 

I wish to call your attention to the fact that 
the companies have provided for the six per 
cent tax you mention in the schedule of rates 
now in force. The capital stock and corpora- 
tion income tax present to my mind no burden 
imposed upon insurance companies that is not 
borne in common with other corporations. 
When the matter of the increase was first pro- 
posed to me by one of the company managers, 
the excess profit tax was also included. as a 
reason for the increase. 


DISLIKES COMPANIES’ ATTITUDE 


I am amazed that the companies have taken 
the attitude they have. Why should the insur- 
ance companies be permitted to charge all of 
the expenses of the war to the assured? Are 
they less patriotic than the mass of the peo- 
ple? There is no reason why companies should 
not operate at a less profit during this crisis. 
Every officer and employee in Governmental 
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agencies are uncomplainingly meeting the in- 
creased cost of living due to the crisis. 

The one per cent tax in lieu of the stamp 
tax, it is claimed, will wipe out the average 
underwriting profit of 1.067 per cent and make 
an average of .433 of one per cent of a loss on 
every dollar of premium received. The circu- 
lar does not show that for every dollar of pre- 
mium tax collected the company proposes to 
collect $1.50. In other words, for every dollar 
of premium tax collected for the United States 
Government the company will charge and re- 
tain for its own purposes fifty cents. The 
inequity of the proposal needs but to be stated 
to be seen. 

OTHER RATE MATTERS 


Furthermore, the companies have been or- 
dered to show cause why certain changes in the 
schedule of rates looking to a more just and 
equitable distribution of the insurance burden 
and to eliminate certain discriminatory rates 
now existent should not be made. One session 
has been had already. The companies contend 
that the order issued by me is a very decided 
reduction in rates, and upon their request they 
were given time to prepare their showing. The 
hearing was postponed to April 9. The justice 
of the order I have made and the adequacy of 
the rates I have proposed will, at that time, be 
taken into consideration. 

In view of the proceedings pending before me 
touching fire insurance rates, I am induced to 
look with some indignation on this attempt of 
the companies to inject under the guise of a 
war stress an issue that is so intimately con- 
nected with what is now under consideration, 


Enemy Company Cannot Sue for Balances 

A decision of the Special Term of the New 
York Supreme Court refusing the Nord- 
Deutsche Insurance Company of Hamburg, 
Germany, the right to recover, during the con- 
tinuation of the war, certain agency balances 
alleged to be due from the John L. Dudley, Jr., 
Company, and certain individual defendants, has 
been affirmed without opinion by the Appellate 
Division of the Supreme Court. In February, 
1916, the Nort-Deutsche Insurance Company of 
Hamburg commenced an action in the Supreme 
Court, alleging that it was a corporation or- 
ganized under the laws of Germany and doing 
business under a certificate of authority from 
the Insurance Department of the State of New 
York; that in 1914 the John L. Dudley, Jr., 
Company was appointed suburban agent, and as 
such agent issued policies of fire insurance and 
collected and received large sums of money as 
premiums on policies of insurance; that the 
John L. Dudley, Jr., Company has paid as 
salaries to John L. Dudley, George E. Wood, 
John E. King, John H. Meyer and Lester Gunther 
the whole or a large part of moneys received, 
and therefore the insurance company demanded 
that the Dudley company and its officers ac- 
count for the premiums received and pay over 
the same to the plaintiff. 

Before the trial of the action the defendant, 
John E. King, made an application to the 
Special Term for an order staying the trial of 
the action and its prosecution during the state 
of war between Germany and the United States, 
upon the ground that the plaintiff was an alien 
enemy residing in the enemy’s country. Upon 
the argument of the motion at Special Term the 
Nord-Deutsche handed to the court the cer- 
tificate of authority issued by Secretary McAdoo. 

Its counsel then urged that the United States 
Government, having granted it permission to 
receive payment of agent’s balances and other 
accounts due, it had the right to seek the aid of 
our courts in compelling agents to pay over 
these balances to it, and the court could not, in 
the face of this license issued by Federal au- 
thority, prevent the insurance company from 
collecting the very moneys which the li- 
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cense permitted it to receive. The defendant 
King, however, insisted that the permission 
granted the company to receive moneys was lim- 
ited to moneys paid voluntarily, and was not 
broad enough to permit the plaintiff company 
to compel, through the aid of the courts, the 
payment of disputed accounts. 

Justice Gavegan, in sustaining the position 
taken by the defendant King, handed down the 
following opinion: 

If unhampered by statutes or precedents, my 
inclination would be to deny this motion for an 
order staying the prosecution of this action. If 
it be true, as claimed, that plaintiff’s moneys 
have been converted by the defendants, a long 
delay may greatly impair the remedy. But the 
application must be governed by the precedents. 
If plaintiff is entitled to judgment the moneys 
collected must be placed at once within the 
plaintiff’s control, and that means within the 
potential control of the German Empire. It is 
not the policy of this Government to directly or 
indirectly furnish funds or any other means for 
prosecuting the war to any of its enemies. The 
following quotations are taken from a recent 
opinion handed down by the Appellate Division: 
“It is inconceivable that our courts would per- 
mit a German subject, resident in Germany, to 
prosecute an action in our courts during the 
war. The rule in question has its origin in the 
law of nations; it is for the benefit of the na- 
tion designated to assist the nation in a sucess- 
ful prosecution of the war, and cannot be modi- 
fied in the interest of individual citizens who 
happen to be affected.’’ An alien property cus- 
todian has been appointed by the President 
under the Trading-With-the-Enemy Act. Up- 
on the situation being called to his attention, 
that official may intervene, take over and con- 
tinue the prosecution of the action, but it cer- 
tainly cannot be further prosecuted in the in- 
terest of this plaintiff (Rothbart vs. Herzfeld, 
N. Y. Law Journal, November 15, 1917). The 
motion must be granted. 

An appeal was taken from this decision by the 
Nord-Deutsche Insurance Company and the same 
arguments advanced before the Appellate Divi- 
sion as had been heard in the court below. 
The Appellate Court again adopted the views 
of the defendant King, and stated from the 
bench that from an examination of the license 
it appeared that the plaintiff corporation, while 
it had the right to receive any moneys which 
were voluntarily paid to it, could not come into 
the courts and litigate disputed claims or com- 
pel, by the aid of the courts, the payment of 
any moneys which were being withheld by its 
agents. 

The effect of this decision is that all enemy 
alien insurance companies, whether holding 
Federal license or not, in the present form of 
license, may not, during the continuance of the 
war between the United States and Germany, 
litigate any matters in our courts, except those 
arising solely out of business transacted within 
the United States under such license. 

William Otis Badger, Jr., and Joseph Thurlow 
Weed appeared for John E, King. Hartwell 
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Cabéll of Cabell & Breckenridge appeared for 
the Nord-Deutsche Insurance Company. 


The Warsaw Fire of Russia 


A notable increase in the business transacted 
by the United States branch of the Warsaw Fire 
Insurance Company, now located at Kief, Russia, 
was made in the year 1917, when its net pre- 
miums exceeded those of the previous year by 
nearly $400,000. This considerable advance led 
to the addition of $229,580 to the company’s un- 
earned premium reserve, which now amounts to 
$532,866. The assets likewise increased to the 
extent of about $225,000, and now aggregate $1,- 
030,078, with a surplus as to policyholders of 
$346,186. 

The Warsaw Fire had a very satisfactory ex- 
perience in this country last year, its combined 
loss and expense ratio having fallen below 
eighty per cent of premiums, and been well 
under the average for the last seven years, 
during which period the company has been oper- 
ating in the United States. Its total income 
exceeded its total disbursements last year about 
$250,000. 

Since the Warsaw Fire began business in the 
United States in 1911, under the management of 
Fester & Folsom, Inc., New York, it has writ- 
ten premiums in excess of $3,600,000, with very 
reasonable losses and expenses. The home of- 
fice administration should feel gratified over the 
success achieved by its American branch. 


Two Nashville Agencies Combine 
One of the most important insurance deals 
in the history of Nashville was closed last week 
when the firm of T. W. Crutcher & Son sold its 
agency to Hall & Benedict, another of Nash- 
ville’s leading agencies. The Crutcher agency 
was one of the oldest- and best-established in 
the city, having been organized over thirty years 
ago and having represented some of the largest 
companies in the world. The owners are re- 
tiring from the insurance business to devote 
their entire time to real estate, in which occu- 
pation they have also been engaged for over a 
quarter of a century. With the agency the 
Westchester, Delaware Underwriters, and Fi- 

delity-Phenix Fire were also transferred. 


James W. Going’s New Place 


James W. Going, who retired recently as un- 
derwriting manager of the Pioneer Fire, has 
become a member of the firm of John L. Par- 


ham & Co., attorneys-in-fact for the Federal 
Reciprocal Underwriters of Memphis. He will 
maintain a Chicago office in the Insurance Ex- 
change. Heretofore its business has been re- 
stricted to sprinklered risks, but it will now 
write non-sprinklered business with a _ high 


Thursday 


commercial rating. It is licensed in Tennessee, 
Illinois and Missouri. 


Supercharge in Effect in West 

The Western Union and Western Insurance 
Bureau have put into effect a war supercharge 
of ten per cent of premiums to cover expenses 
arising directly from the war, which were not 
contemplated nor covered in any of the sched- 
ules now in effect. The supercharge became 
effective on Monday, March 18. 


Fire Notes 

—George L. Martine has resigned as special agent 
of the Northern of London in Nebraska, to take effect 
April 1, 

—The annual meeting of the South-Eastern Under- 
writers Association will be held at Atlantic City, N. J., 
on May 21 and 22. 

—E, A. Ingalls, who has been with the Westchester, 
has been appointed special agent for the National 
Union in Wisconsin. 

—Men competent to sell stock of a fire insurance 
company may learn of an opportunity by consulting 
the advertisement presented in another column, 

—Fred W. Kentner, vice-president of the City of 
New York Insurance Company, is making an extended 
tour of the northern agencies of that company. 

,—The Norwegian Assurance Union, Limited, of 
Christiania, Norway, has been licensed to do business 
Ernest P. Lenihan, Cleveland, has been 
made agent. 


in Ohio. 


—Jacob Nelson, formerly with the Minneapolis Fire 
and Marine in South Dakota, has been appointed spe- 
cial agent for the American Eagle for Minnesota and 
North and South Dakota. 

—The Sag Harbor (N. Y.) fire department is in the 
market for a combination chemical and hose motor 
truck. Manufacturers who can supply such trucks may 
submit their bids to the chief of the fire department. 

—B. C. Carpenter has peen appointed State agent 
in West Virginia for the New York Underwriters 
Agency. He was formerly an assistant special agent 
in Wisconsin. His headquarters will be at Wheeling, 
W. Va. 

—Frank B. Ellms has been appointed special agent 
of the Svea in Connecticut, Rhode Island and Massa-. 
chusetts, with headquarters at Boston, He succeeds 
F. J. Gough, who goes with the American Eagle Fire 
on April 1. 
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